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India’s 2019 Elections (Lok Sabha)

BJP led National Democratic Alliance(NDA) steals the show

The Incumbent BJP led NDA secured a second term for itself with a thumping majority giving optimism of a pro-reform
mandate for the next 5 years. On Thursday, May 30t Mr. Narendra Modi will be sworn in as India’s Prime Minister for
a second term. This will be the first time a prime minister and his party have won two consecutive Lok Sabha (lower
parliamentary house) elections by winning more than 50% of the votes.

In line with exit poll outcome, the election results for the 542 seats in Lok Sabha marked a commanding majority for
NDA with 350+ seats, versus ~92 for UPA and ~99 for non-allied parties. BJP itself secured 303 seats (higher than the
272 halfway mark and 282 secured in 2014). BJP+ won with a vote share of 45.5% (an increase of 6.8% from 2014) vis-
a-vis 27% for Congress and the rest for other parties. NDA swept the northern, western, central & eastern India.

Most market participants; domestic as well as foreign investors; had factored in the continuation of Modi Government
for political stability, policy continuity, reform continuity and faster resolution of impending issues.

We believe, in its 2nd term the NDA will attempt to achieve the missed targets set for 1st term, viz. Growth revival, capex
revival, job creation, agricultural sector relief, housing for all. Reforms for inclusive growth now mandate adopting some
relaxation from the consolidation attempted between 2014 and 2018.

Macro Highlights:
Policy continuity is likely to see emphasis of:

Banking sector consolidation and capitalization;

Resolution of bankruptcy cases;

Improving efficiency of GST collections (higher revenues, simplified processes);
Efficient expenditure mix (revenue-capital) to remain growth supportive;

Fiscal discipline and consolidation (by expenditure curtailment).
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Inflation comfort:

Slower growth, domestically and globally, implies moderating core inflation. We see limited upside risks to headline
inflation outside the target range (4+/-2%). Hence, given the comfort on the inflation front for the next 2-3 quarters,
growth revival would command greater policy attention. Fiscal and monetary support from Indian policy makers will
help to ensure:

1. lower real rates,
2. supportive liquidity
3. easy financing become imperative for the same.

We believe a 25 bps rate cut in June is likely with scope of another 25bps if policy makers follow through with a
prudent expenditure mix in the Union Budget for FY20.

Market reaction:
Exit poll outcome and election results (BJP majority) led to Sensex and NIFTY touching record levels of 40,000 and
12,000 respectively. The 10 year yield softened 5-6bps and the INR gained around 0.5%. Most markets retraced from

their highs. We believe, continued policy reforms amidst less stringent fiscal consolidation remain imperative as growth
revival may take time.
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2019 Election Results 2014 Election Results
Total Seats Shared Total Seats Shared

UPA ex-Congress 40 UPA ex-Congress 16
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IMPORTANT LEGAL INFORMATION

This report has been supplied solely for use by the person to whom it is made available. The Company makes no representation
with regard to the completeness and accuracy of the data or information contained herein, and it accepts no responsibility and
disclaims all liability for loss or damage whatsoever suffered or incurred by any other person resulting from the use of, or reliance
upon, the data or information contained herein. Certain information in this document has been provided by third-party sources
and, although believed to be reliable, it has not been independently verified and its accuracy or completeness cannot be
guaranteed. This document does not constitute an Offer for share/units and is neither a recommendation nor statement of opinion
or an advertisement. The content of the statement is for illustration/ information & discussion purpose only without regard to the
specific objectives, financial situation and particular needs of any specific person who may receive this statement, such person may
wish to seek advice from a financial adviser before committing to invest in any of the Fund. If such person chooses not to do so, he
should consider carefully whether the investment is suitable for him. Past performance mentioned herein is/are not necessarily
indicative of future performance. Investments in the Fund(s) are subject to risk, including possible loss of the principal amount
invested. Investors must read the prospectus before making any investment decision. This document does not contain material
information about the Fund, including important disclosures and risk factors associated with the investment in the Fund. This
document has not been reviewed by the Monetary Authority of Singapore.
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